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Honorable David P. Boergers
Secretary ‘ .

888 First Street, N.E.
Washington, D.C. 20426 O

3 1
Re: Northern States Power Company-Wiscoasin — Project Nos. 902,2639;0_'21"?/_0_16_-

2491, 2567, 2440 and City of Esn Claire — Project No. 26782l
Submission of Lower Chippews River Settlement Agreement /__ 07440 -0%0
Dear Mr. Bocrgcn' /9- 26 39-009

_ Tmurmtted herewith for filing as an Offer of Settlement pursuant to Rule 602 of the
Commission’s Regulations, 18 CF.R. § 385.602, are an original and eight copies of the Lower
Chippewa River Settlement Agreement dated as of January 17, 2001 ("Seitlement Agreement™).

This Settloment Agreement has been executed by Northern States Power Company-
Wisconsin (NSPW; doing business as Xcel Energy), the City of Eau Claire, Wisconsin, the
Wisconsin Depariment of Natural Resources (WDNR), the U.S. Fish and Wildlife Service, the
National Park Service, the River Alliance of Wisconsin, the Wisconsin Conservation Congress,
the Chippewa Rod & Gun Club, the Lake Holcombe [mprovement Association, the Lake
Wissota Improvement Association, and the Lower Chippewa Restoration Coalition, Inc., _
(hercinafier colléptively referred to as the “Parties”). :

The purpose of the Scitlement Agreement is to set forth the principal environmental
conditions which the Partics have agreed should be incorporated into new licenses for the
Holcombe (P-1982), Wissota (P-2567) and the Dells (P-2670) projects as well as several
amendments which the Partics have agreed should be added to the licenses for the Jim Falls (P-
2491}, Chippews Falls (P- and Comell (P-2639) projects. The Seitlement Agreement is
Part A of this filing aiq the license am upon which the Parties agreed are
contained in'gart B of this filing. l‘LO

025’
0104050320 -3 Tis 1 o0
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I. COMMENTS

Any comments on this Settlement Agreement, will in accordance with Rule 602(f), be
due by February 21, 2001 (20 days from submittal date of Settlement Agreement) and any

responses to such comments will be due by March 5, 2001 (10 days after comment submittal).

II. EXPLANATORY STATEMENT FOR THE LOWER
CHIPPEWA RIVER SETTLEMENT AGREEMENT

RELICENSING PROGRAM OVERVIEW

Chippewa River Hydro System

Northern States Power Company-Wisconsin (NSPW) operates and is the licensee for six
hydroelectric projects on the Lower Chippewa River in west-central Wisconsin. Each project is
licensed by the Federal Energy Regulatory Commission (FERC). The names of the projects and
their FERC project numbers, in upstream to downstream order, are: Holcombe (P-1982), Comell
(P-2639), Jim Falls (P-2491), Wissota (P-2567), Chippewa Falls (P-2440) and Dells (P-2670).
Three of the projects, Holcombe, Wissota and Dells, must be relicensed and have license
applications pending with the FERC, while the other three projects each have at least 23 years
remaining on their current licenses. All of the projects are owned by NSPW, except for the Dells
Dam and the integral powerhouse ‘A’ which are owned by the City of Eau Claire and leased to

NSPW for operation (the City is a co-licensee with NSPW for the Dells Project).

New License Applications For Holcombe, Wissota and Dells Projects

The new license applications that are pending with the FERC for the Holcombe, Wissota
and Dells Projects were prepared by NSPW following the traditional three-stage relicensing
process that is outlined in 18 CFR, Subparts 4.51 (Application for License for Major Project —
Existing Dam) and 16.8. Because of an earlier license expiration date, the license application for
the Holcombe Project was filed about two years in advance (mid-1996) of the other two license
applications (mid-1998). The filing dates and other relevant facts about each of the license

applications are summarized below.
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Negotiated Settlement

Between the time the Holcombe license application was filed with the FERC and the
Wissota and Dells license applications were filed, NSPW and the key resource agencies made
the decision to enter into a negotiated settlement. The settlement was initiated at that time
(autumn 1997) because the parties believed that a negotiated settlement would be the most
effective way to reach agreement on some critical unresolved environmental issues. Most
notable among these was the issue of hydro peaking and the associated effect of variable
reservoir and tailwater water levels throughout the lower Chippewa River hydro system.
Resolution of these issues was essential for the WDNR to issue the required water quality
certifications, pursuant to Section 401 of the Federal Water Pollution Control Act, for the three
projects subject to relicensing. The timing of the decision to proceed with the negotiated
settlement was shortly after NSPW had received a letter from the FERC that encouraged NSPW
to act promptly and to explore all available options to acquire Section 401 certification for the
Holcombe Project. The FERC was notified of the parties intent to pursue a negotiated settlement
and a FERC representative attended the first settlement team meeting, held December 3, 1997,

This meeting was public noticed by the FERC in the Federal Register on November 25, 1997.

Participants (Parties): NSPW invited all known groups and organizations with an interest

in the lower Chippewa River to participate in the negotiated settlement but many groups either
did not have the time, resources or interest to stay actively involved. Thus, participation was
narrowed to the 11 Parties who negotiated the Settlement Agreement: NSPW, City of Eau
Claire, Wisconsin Department of Natural Resources (WDNR), U.S. Fish and Wildlife Service,
National Park Service, River Alliance of Wisconsin, Wisconsin Conservation Congress,
Chippewa Rod & Gun Club, Lake Holcombe Improvement Association, Lake Wissota
Improvement Association, and the Lower Chippewa Restoration Coalition, Inc. The Army
Corps of Engineers also participated in the settlement negotiations, as an interested party, and

helped draft the settlement agreement.

Issues: A summary of the 23 major issues that were identified, negotiated and resolved

in the Settlement Agreement is presented in Table 1. Included are some systemic issues that



Honorable David P. Boergers
February 1, 2001
Page 5

involve hydro operational changes for the three Chippewa River hydro projects that are not
subject to relicensing at this time: the Cornell, Jim Falls and Chippewa Falls projects. The
changes that have been negotiated fof these three projects are identified in the Settlement
Agreement and are more specifically described in the license amendment applications that are

contained in Part B of this filing.

Negotiations/Meetings: Approximately monthly meetings of the settlement team and

interim meetings of assorted committees were used over the course of three years to develop
alternative mitigation strategies, proposals, and plans, and to negotiate the issues. Detailed
minutes were developed for each meeting, distributed to all interested parties, and retained for
documentation purposes. The FERC was kept abreast of the negotiations throughout the
settlement process via quarterly progress reports that the FERC had directed NSPW to submit for
the Holcombe Project.

Settlement Agreement: The Settlement Agreement provides resolution for all issues that

were identified by the Parties for the relicensing of the Holcombe, Wissota and Dells projects
including: Power generation and capacity, water level and flow fluctuations associated with
project operations; protection and enhancement of fish populations and other forms of aquatic
life; lands management; water quality monitoring; enhanced flows for recreational boating;
recreational facility enhancements; management of endangered, threatened and sensitive species;
exotic/nuisance species control; future dam responsibility for the projects; and other matters.
The Settlement Agreement resolves all substantive areas of disagreement and outstanding areas
of concern among the 11 Parties to the Settlement Agreement. Moreover, all Parties concur that
the settlement is a fair compromise that balances the non-power and power issues associated with

relicensing the projects by the FERC.

Pursuant to Section 401 of the Federal Water Pollution Control Act, the WDNR has
indicated it will grant water quality certification for the Holcombe, Wissota and Dells projects
within 180 days of the signature date of the settlement, consistent with the terms of the

Settlement Agreement for the said projects.
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III. REFERENCES TO ANY DOCUMENT, TESTIMONY OR
EXHIBIT RELEVANT TO THE SETTLEMENT AGREEMENT

The three pending applications for new licenses for Project Nos. 1982, 2567 and 2670
together with all supplemental information filed by NSPW contain the information of record
most pertinent to this Settlement Agreement. There has not been a date set for formal hearing on

any of these applications.

IV. CONCLUSION

NSPW requests that the Commission complete its processing of the pending new license
applications and of the amendment applications included in Part B of this filing, approve the
Settlement Agreement, and include in the three new licenses to be issued and in the three
existing licenses to be amended conditions which reflect the agreement of the Parties to the

Settlement Agreement.

Very truly yours,

HopdEovdart:

Lloyd Everhart, Administrator
Hydro Licensing

ce. Attached Distribution List
Mark Pawlowski, FERC
Corporate File



TABLE 1. ISSUES IDENTIFIED AND RESOLVED FOR THE LOWER CHIPPEWA
RIVER SETTLEMENT AGREEMENT,

ISSUE

L.

DO 00 =1 N Lh b e

14,

15,

16.

17.
18.
19.
20.
21,
22,

23,

Bypass channel flows
o 240 cfs YR minimum flow
s Sturgeon flow augmentation
s Kayaking flow releases

. Instream mimmum flow

. Upstream fish passage

. Threatened & endangered sp.
. Future dam responsibility

. Section 401 WQ certificate

. Low flow management plan

. Habitat enhancement (fund)

. Trashrack debris disposal

10.
11.
12.
13.

Compliance monitoring
Plant outages
Fish stranding in tailwaters
Recreational facility
improvements and brochures
Reservoir drawdowns

e Annual

¢ Maintenance

¢+ Emergency

Daily reservoir water level variance

¢  Winter
*  Open water seasons
Lands management

* Residential development lands

« Management plans
¢ Non-project lands
Shoreline erosion protection

Fish turbine entrainment (fund)
Exotic species control

Sturgeon mortality
Erosion/sediment

transport in tailwaters
Coordination of river regulation
with Corps of Engineers

Fish entrainment/trashrack
effectiveness study

HYDRO PROJECT
Jim Falls

Cornell

Dells

Holcombe, Wissota & Dells
Holcombe, Wissota & Dells
Holcombe, Wissota & Dells
Holcombe, Wissota & Dells
All six projects

Holcombe, Wissota & Dells
Holcombe, Wissota & Dells
Holcombe, Wissota & Dells
Holcombe, Wissota & Dells
All six projects

Holcombe, Wissota & Dells

Holcombe & Wissota
Holcombe, Wissota & Dells
Holcombe, Wissota & Dells

Holcombe
All six reservoirs

Holcombe

Holcombe, Wissota & Dells
Holcombe, Wissota & Dells
Holcombe

Wissota & Dells

Holcombe, Wissota & Dells
Holcombe, Wissota & Dells

STATUS

Resolved
Resolved
Resolved; plan developed
Resolved
Resolved
Resolved
Resolved; plan developed
Resolved; plan developed
Resolved
Resolved; plan developed
Resolved
Resolved; plan developed
Resolved; plan developed
Resolved; plan developed
Resolved; plan developed

Resolved; three plans developed

Resolved
Resolved; plan developed
Resolved; plan developed

Resolved
Resolved

Withdrawn from settlement
Resolved; three plans developed
Resolved; in management plans
Resolved; plan developed
Resolved; plans developed
Resolved

Resolved; plan developed

Wissota, Jim Falls & Chip.Falls Resolved; plan developed

Dells
Dells

Chippewa Falls

Resolved; issue dismissed

Resolved

Resolved
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DISTRIBUTION LIST FOR THE LOWER CHIPPEWA RIVER
SETTLEMENT AGREEMENT

Federal Agencies

Field Supervisor
Department of the Interior
U.S. Fish & Wildlife Service
1015 Challenger Court
Green Bay, WI 54301

Regional Envmtl. Coord., Midwest Office
Department of the Interior

National Park Service

1709 Jackson Street

Omaha, NB 68103

Angela Tornes

River Conservation Coordinator

U.S. Dept. of Interior

National Park Service

310 W, Wisconsin Avenue, Rm. 100E
Milwaukee, WI 53203

Environmental Impact Review Officer
U.S. Environmental Protection Agency
Region 5

77 West Jackson Blvd.

Chicago, IL 60604-3590

Director, Office of Envmtl. Policy & Compliance
U.S. Department of the Interior

Main Interior Building, MS 2340

1849 C. Street, NW

Washington, D.C. 20240

Director

Department of the Interior
Bureau of Indian Affairs

331 2nd Avenue S.
Minneapolis, MN 55401-2218

Ms. Peggy Harding, Regional Director
Federal Energy Regulatory Commission
Chicago Regional Office, Fed. Bldg.
230 South Dearborn Street, Room 3130
Chicago, IL 60604
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DISTRIBUTION LIST FOR THE LOWER CHIPPEWA RIVER
SETTLEMENT AGREEMENT

Indian Tribes

Director

Great Lakes Indian Fish & Wildlife
Commission

Post Office Box 9

Odanah, WI 54861

Tribal Chairman

Lac Du Flambeau Chippewa Tribe
Tribal Natural Resource Program
Post Office Box 67

Lac Du Flambeau, WI 54538

Tribal Chairman

Mille Lacs Chippewa Tribe
HCR 67, Box 194

Onamia, MN 56359

Tribal Chairman
Grand Portage Chippewa Tribe
Grand Portage, MN 55605

Tribal Chairman

Lac Courte Oreilles Chippewa Tribe
Route 2, Box 2700

Hayward, W1 54843

Tribal Chairman

Bad River Chippewa Tribe
Post Office Box 39
QOdanah, W1 54861

Tribal Chairman

Mole Lake Chippewa Tribe
Route 1, Box 625

Crandon, W1 54520

Tribal Chairman

Red Cliff Chippewa Tribe
Box 539

Bayfield, WI 54814

Tribal Chairman

Fond du Lac Chippewa Tribe
RBC Building

105 University Road
Cloquet, MN 55720

Tribal Chairman

St. Croix Chippewa Tribe
Post Office Box 287
Hertel, WI 54845
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DISTRIBUTION LIST FOR THE LOWER CHIPPEWA RIVER
SETTLEMENT AGREEMENT

Other Interested Parties

Jim Harrison

Minnesota-Wisconsin Boundary Area Comm.

619 Second Street
Hudson, WI 54016

Robert Brunkow

Nelson Rod & Gun Club
Box 170

Netson, WI 54756

Corey Danke

Pepin Rod & Gun Club
705 Dunn St., No. 23
Pepin, WI 54759

Mike Anibas/Jim Bauer
Durand Sportsman Club
579 County Road Z
Durand, WI 53706

Terry Mesch

Pepin County Economic Development
Pepin County Government Center
P.O. Box 39

Durand, WI 54736

Jim Dahl

Wisconsin Conservation Congress
2281 235 th Avenue

New Auburn, WI 54757

Randy Hoover
N1045 County Rd. H
Mondovi, WI 54755

Darren Lochner
UW-Extension, UW-EC
Science Building

Eau Claire, WI 54701

Robert Potter
N3430 State Trunk Hwy. 25
Menomonie, WI 54751






(a) INITIAL STATEMENT

BEFORE THE FEDERAL ENERGY REGULATORY
COMMISSION

Northern States Power Company (d.b.a. Xcel Energy) Project No. 2440

APPLICATION PURSUANT TO THE LOWER CHIPPEWA RIVER SETTLEMENT
AGREEMENT FOR AMENDMENT OF LICENSE TO MODIFY MINIMUM FLOW
PROVISION AND ELIMINATE TRASHRACK EFFECTIVENESS STUDY
FOR THE CHIPPEWA FALLS PROJECT

(1)  Pursuant to Sections 3.1.5 and 4.1.5.1 of the Lower Chippewa River Settlement
Agreement, dated January 17, 2001, Northern States Power Company - Wisconsin
(d.b.a. Xcel Energy; hereinafter “Xcel Energy”} applies to the Federal Energy Regulatory
Commission for an amendment of license for the Chippewa Falls Hydroelectric Project
(FERC No. 2440) authorizing the modification of present operations.

(2) Communications in connection with this matter should be addressed to:

William P. Zawacki

Xcel Energy

1414 West Hamilton Avenue
P.O. Box 8

Eau Claire, Wi 54702-0008
Telephone (715) 836-1136

William J. Madden Jr.
Winston and Strawn

1400 L Street

Washington, D.C. 2005-3502
Telephone (202) 371-5715

(3) The applicant is a business corporation and licensee for the water power project,
designated as Project No. 2440 in the records of the Federal Energy Regulatory
Commission, issued on the 14" day of January, 1994 to the Northern States Power
Company of Eau Claire, Wisconsin.















(a) INITIAL STATEMENT

BEFORE THE FEDERAL ENERGY REGULATORY
COMMISSION

Northern States Power Company (d.b.a. Xcel Energy) Project No. 2491

APPLICATION PURSUANT TO THE LOWER CHIPPEWA RIVER SETTLEMENT
AGREEMENT FOR AMENDMENT OF LICENSE TO MODIFY MINIMUM FLOW
PROVISIONS AND HEADWATER LIMITS FOR THE JIM FALLS PROJECT

(1}  Pursuant to section 3.1.3 of the Lower Chippewa River Settlement Agreement,
dated January 17, 2001, Northern States Power Company - Wisconsin (d.b.a. Xcel
Energy; hereinafter “Xcel Energy”) applies to the Federal Energy Regulatory
Commission for an amendment of license for the Jim Falls Hydroelectric Project (FERC
No. 2491) authorizing the modification of present operations.

(2) Communications in connection with this matter should be addressed to:

William P. Zawacki

Xcel Energy

1414 West Hamilton Avenue
P.O. Box 8

Eau Claire, WI 54702-0008
Telephone (715) 836-1136

William J. Madden Jr.
Winston and Strawn

1400 L Street

Washington, D.C. 2005-3502
Telephone (202) 371-5715

(3) The applicant is a business corporation and licensee for the water power project,
designated as Project No. 2491 in the records of the Federal Energy Regulatory
Commission, issued on the 24™ day of July, 1984 to the Northern States Power
Company of Eau Claire, Wisconsin.



(4)  The amendment of license proposed and the reason why the proposed changes
are necessary are:

Applicant proposes changes to the minimum flow and allowable headwater fluctuation
limits of the Jim Falls Project. The proposed new operating regime is to provide
additional river flows in the Jim Falls bypass river channel for the benefit of the aquatic
resources present and to provide whitewater recreational opportunities, as well as to
provide reduced pond level fluctuations during the spring season when many species of
fish spawn in the project’s reservoir.

(4)(iy General Background

The current license for the Jim Falls Project extends for a period of fifty years until
September 30, 2033. This application has been prompted by other hydro relicensing
activities on the lower Chippewa River. The Applicant has been involved in relicensing
the Holcombe Project (FERC Project No. 1982), located approximately 18 river miles
upstream from the Jim Falls Project, since the early-1990's. The Holcombe Project’s
license expired on June 30, 1998. Two other of Applicant’s projects on the Chippewa
River have operating licenses which recently expired: The Wissota Project's (FERC
Project No. 2567) license expired on June 30, 2000 and the Dells Project's (FERC
Project No. 2670) license expired on August 31, 2000. All three projects have license
applications pending with the Commission and have been operated under annual
licenses since their licenses expired.

As a means of reaching agreement on some critical environmental issues for the three
above mentioned projects undergoing relicensing, a negotiated settlement was
undertaken by the Applicant and interested stakeholder groups. A settlement team was
established which included representatives from fish and wildlife agencies, river
advocacy groups and local groups with interests on the Chippewa River. The
relicensing issues to be addressed included the cumulative, river-wide impacts of all six
hydro projects that are located on the lower Chippewa River. The settlement team met
over a three-year period (December 1997 — December 2000) and eventually resolved
all outstanding issues. The product of the negotiations was the Lower Chippewa River
Settlement Agreement, filed herewith as Part A of the offer of settlement, which details
all of the operational, environmental and recreational provisions that were negotiated for
the hydro projects.

The most difficult aspect of the settlement negotiations was to reach agreement on the
hydro projects’ operating restrictions. As a means of reaching agreement on these
issues, Applicant made concessions and trade-offs that affected the three projects on
the lower Chippewa River that were not subject to relicensing, including the Jim Falls
Project. This was done to address the cumulative, river-wide issues and to resolve
issues for the three projects undergoing relicensing. This give-and-take enabled the
settlement parties to agree on the future hydro operating conditions and to insure
environmental protection in the various river areas affected by all six of the hydro
projects.



As agreed upon in the Lower Chippewa River Settlement Agreement, Applicant is to
amend the licenses for the three projects that are not currently subject to relicensing.
Those projects include the Jim Falls Project and prompted the preparation of this
license amendment application.

(4)(ii) Proposed License Article Modifications and Additions for the Jim Falls Project

(4)ii}(@) The minimum flow provisions for the Jim Falls Project are addressed in
Article 42 of the July 24, 1984 FERC license order for the project. The present article
reads as follows:

Article 42. The Licensee shall discharge from the Jim Falls Project, a continuous
minimum flow measured in the bypass reach as follows: from the time of ice-out
in the spring through October 31 — 240 cubic feet per second (cfs), and
November 1 through the time of ice-out in the spring — 20 cfs, or inflow to the
reservoir, whichever is less, for the protection and enhancement of aquatic
resources in the Chippewa River. These flows may be temporarily modified , if
required by operating emergencies beyond the control of the Licensee, and for
short periods upon mutual agreement between the Licensee and the Wisconsin
Department of Natural Resources.

(4)(ii)(b} Applicant proposes modifications to Article 42 of the current license to
incorporate the minimum flow provisions and headwater limits that were agreed upon in
section 3.1.3 of the Lower Chippewa River Settlement Agreement. The new language
proposed by the Applicant for Article 42 follows (bolded text denotes the proposed
modifications and additions):

Arlicle 42. The Licensee shall discharge from the Jim Falls Project, a continuous
minimum flow measured in the bypass reach as follows: from April 1 through
May 31 - 850 cubic feet per second (cfs), to enhance spawning conditions for
lake sturgeon and other fish species, and from June 1 through March 31 -
240 cfs, for the protection and enhancement of aquatic resources in the
Chippewa River. These flows may be temporarily modified if required by
operating emergencies beyond the control of the Licensee and for short periods
upon mutual agreement between the Licensee and the Wisconsin Department of
Natural Resources.

In addition, intermittent flows totaling at least 650 cfs shall be released into
the bypass reach by Licensee each summer to provide whitewater
recreational boating opportunities. The 650 cfs flow releases shall occur
on the second and fourth Saturdays of July and the second Saturday and
the third Sunday in August as follows: 1) dam spillage shall be initiated by
Licensee so that peak flows occur mid-way down the bypass reach
(abandoned bridge site) between 10:00 a.m. and 3:00 p.m.; 2) ramping
down of the flows shall begin no earlier than 3;00 p.m. at which time 450
cfs shall be released and held for at least 1.5 hours; and 3) at 4:30 p.m.



flows shall be returned to 240 cfs. The document titled Recreational Flow
Release Plan For Whitewater Boating In The Jim Falls Bypass River
Channel, which is Appendix C of the Lower Chippewa River Settlement
Agreement (dated January 17, 2001), describes licensee’s commitments
and is incorporated herein by reference.

While complying with the above minimum flow requirements, Licensee
shall operate the project dam and powerhouse in such a manner that water
level fluctuations in the project’s impoundment (Old Abe Lake) are limited
to the following:

1) From April 1 through June 7, the reservoir shall be maintained within
0.80 feet of full pool (elevation 952.4 to 953.2 ft msl)} to enhance fish
spawning conditions; and
2) At all other times, the reservoir elevation shall be maintained and
operated between elevations 951.2 and 953.2 ft msl in accordance with the
current license.

(4)(iiii) Rationale for Modifying Minimum Flows and Headwater Limits

Spring-time Minimum flow. The higher springtime minimum flow (850 cfs) that Applicant

has agreed to release from the Jim Falls Project pursuant to the Settiement Agreement
will enhance the spawning habitat for lake sturgeon as well as several other important
gamefish species (walleye, smalimouth bass, muskellunge and catfish sp.) in the
bypass reach. The lake sturgeon is a state Watch List Species and a federal species of
concern that has historically congregated in the Jim Falls Project’s bypass channel
during the spring for spawning; therefore, it is the main focus of the higher minimum
flow. The proposed minimum flow resulted from a qualitative assessment made by two
fisheries biologists from the Wisconsin Department of Natural Resources, one a lake
sturgeon specialist, who assessed various flows in the bypass reach up to 850 cfs.
They recommended adoption of the 850 cfs flow based on their knowledge of sturgeon
spawning needs at other sites in Wisconsin and habitat suitability index (HSI) curves for
lake sturgeon that have been developed by the Michigan Department of Natural
Resources. The HSI curves show that preferred lake sturgeon spawning habitat occurs
at depths from 3 to 10 feet deep and at current velocities of 2 to 6 feet per second, both
of which will be appreciably expanded in the bypass reach with the proposed 850 cfs
flow. Although the fish spawning habitat enhancements are difficult to quantify, the 3.5
fold increase in flow should roughly equate to similar gains in spawning habitat.

Higher Winter-time Minimum Flow. Applicant agreed in the Lower Chippewa River

Settlement Agreement, and herewith proposes to release a winter-time minimum flow in
the Jim Falls bypass channel of 240 cfs rather than the current minimum flow which is

20 cfs. The higher winter-time flow regime will create a more stable environment for fish
and other aquatic organisms in the channel and prevent the losses of many juvenile fish
and invertebrates that occurred each fall when flows in the channel were reduced by the






(c) Required Exhibits For Non-Capacity Related Amendment

Modification of the existing minimum flow and headwater limits at the Jim Falls Project
will not require the alteration of any of the project structures. Applicant is unaware of
any other exhibits that are required to be modified or amended for this application.

(d) Agency Consultation

Pursuant to 18 CFR 4.38(a)(5), an Applicant for an amendment application is required
to consult with relevant Federal, State and interstate resource agencies and any Indian
tribe that may be affected by the proposed project.

Xcel Energy conducted full and open consultation with all interested parties on these
matters during the three-year negotiated settlement process and has the full support of
all involved parties for this license amendment application, as evidenced by the signed
Settlement Agreement.

Xcel Energy has also mailed this application to all applicable organizations (transmittal
letter and mailing list attached) requesting comments on the proposed project. If any
comments are received, they will be filed with the Commission as a supplement to this
application.



(a) INITIAL STATEMENT

BEFORE THE FEDERAL ENERGY REGULATORY
COMMISSION

Northern States Power Company (d.b.a. Xcel Energy) Project No. 2639

APPLICATION PURSUANT TO THE LOWER CHIPPEWA RIVER SETTLEMENT
AGREEMENT FOR AMENDMENT OF LICENSE TO MODIFY MINIMUM FLOW
PROVISION AND HEADWATER LIMITS FOR THE CORNELL PROJECT

(1) Pursuant to section 3.1.2 of the Lower Chippewa River Settlement Agreement,
dated January 17, 2001, Northern States Power Company - Wisconsin (d.b.a. Xcel
Energy; hereinafter “Xcel Energy”) applies to the Federal Energy Regulatory
Commission for an amendment of license for the Cornell Hydroelectric Project (FERC
No. 2639) authorizing the modification of present operations.

(2)  Communications in connection with this matter should be addressed to;

William P. Zawacki

Xcel Energy

1414 West Hamilton Avenue
P.O.Box 8

Eau Claire, Wi 54702-0008
Telephone (715) 836-1136

William J. Madden Jr.
Winston and Strawn

1400 L Street

Washington, D.C. 2005-3502
Telephone (202) 371-5715

(3)  The applicant is a business corporation and licensee for the water power project,
designated as Project No. 2639 in the records of the Federal Energy Regulatory
Commission, issued on the 26™ day of December, 1973 to the Northern States Power
Company of Eau Claire, Wisconsin.






As agreed upon in the Lower Chippewa River Settlement Agreement, Applicant is to
amend the licenses for the three projects that are not currently subject to relicensing.
Those projects include the Cornell Project and prompted the preparation of this license
amendment application.

(4)(ii) License Article 13 of the Cornell License

The proposed changes to the Cornell Project operations all involve Article 13 of the
December 26, 1973 FERC license order for the project which reads, in abbreviated
form, as follows:

Article 13. The United States specifically retains and safeguards the right to use
water in such amount, to be determined by the Secretary of the Army, as may be
necessary for the purposes of navigation....., or as the Commission may
prescribe for the other purposes herein-before mentioned. Pending further order
by the Commission on its own motion or at the request of others, after notice and
opportunity for hearing, the Licensee shall:

a) Discharge a minimum flow of 236 cfs downstream of Cornell dam for the
purpose of protecting the aquatic habitat and fish spawning areas of the
Chippewa River: Provided that, such flows may be modified temporarily if
required by operating emergencies beyond the control of the Licensee, and for
short periods for fishery management purposes upon mutual agreement between
the Licensee and the State of Wisconsin Department of Natural Resources;

b) Operate the project dam and powerhouse in such a manner that reservoir
water level fluctuations will be limited to the following:

(1) From June 1° through Labor Day during the hours of 12:00 noon to 8:00
P.M., the reservoir elevation shall be maintained and operated between
elevations 1001.0 and 1002.0 feet msl.

(2) At all other times, the reservoir elevation will be maintained and operated
between elevations 1000.0 and 1002.0 feet msl.

(4)iii} Proposed Changes to License Article 13 of the Cornell License

Applicant proposes modifications to Article 13 of the existing license to incorporate the
higher minimum flow and the reduced headwater fluctuation limits that were agreed
upon in the Lower Chippewa River Settlement Agreement. The new language
proposed by the Applicant for Article 13 follows (bolded text denotes the proposed
modification):

Article 13. The United States specifically retains and safeguards the right to use
water in such amount, to be determined by the Secretary of the Army, as may be
necessary for the purposes of navigation...... , or as the Commission may



prescribe for the other purposes herein-before mentioned. Pending further order
by the Commission on its own motion or at the request of others, after notice and
opportunity for hearing, the Licensee shall:

a) Discharge a minimum flow of 400 cfs downstream of Cornell dam
for the purpose of protecting the aquatic habitat and fish spawning areas of the
Chippewa River: Provided that, such flows may be modified temporarily if
required by operating emergencies beyond the control of the Licensee, and for
short periods for fishery management purposes upon mutual agreement between
the Licensee and the State of Wisconsin Department of Natural Resources;

b) Operate the project dam and powerhouse in such a manner that
reservoir water level fluctuations will be limited to the following:

(1)  From April 1 through June 7, the flowage shall be maintained within
0.5 feet of full pool (elevation 1001.5 to 1002.0 msl).

(2)  From June 8th through Labor Day during the hours of 12:00 noon to 8:00
P.M., the reservoir elevation shall be maintained and operated between
elevations 1001.0 and 1002.0 feet msl.

(3) At all other times, the reservoir elevation will be maintained and operated
between elevations 1000.0 and 1002.0 feet msl.

(4)(iv) Rationale for Modifying Minimum Flows and Headwater Limits

Minimum flow. An [nstream Flow Incremental Methodology (IFIM) time series analysis
was conducted by licensee's consultant on the Cornell tailwater in 1996 and a report
was finalized in early-1997 (filed with the Commission on February 20, 1997). The IFIM
study quantified the effects of the Holcombe Project's operation, and any reasonable
operational alternatives, on the duration of aquatic habitat in the first free-flowing river
segment downstream from the Holcombe Project, which is the 1-mile segment below
the Cornell Project (letter from F. Springer to A. Schuster, dated November 21, 1995).
The report included operational recommendations that would improve conditions for
aquatic organisms in the Cornell tailwater. increasing the minimum flow from the
Cornell Project was one of the recommendations that would improve the downstream
aquatic environment.

The higher minimum flow of 400 cfs that Applicant has agreed to release from the
Cornell Project in the Settlement Agreement provides approximately 7% more wetted
area and about seven times more spawning habitat for the principle sportfish, walleye,
than the current 236 cfs minimum flow. Of the species and lifestages evaluated in the
IFIM study, juvenile and adult channel catfish and walleye spawning were most
benefited. The higher minimum flow also provides increased wetted useable area
(WUA) for invertebrates and all other aquatic organisms throughout the year. There
may also be an incremental reduction in the potential for fish stranding along the



margins of the river as flows are reduced to the minimum from higher peaking flows and
improved recreational boating opportunities during the low flow period of the peaking
cycle.

Headwater Fluctuation Limits. The proposed reduction in reservoir headwater
fluctuation limits during the springtime period (April 1 - June 7) is one-fourth the historic
operating range and should enhance spawning conditions for fish during their primary
reproduction season. The existing license allows for a headwater fluctuation range of
2.0 ft. during the spring which may impact the spawning success of certain fish species
that utilize the flowage shorelines for spawning (i.e., northern pike, centrarchids). The
reduced headwater fluctuation will minimize the disturbances to spawning fish, reduce
the potential for stranding and desiccation of their eggs, and provide increased shallow
water nursery habitat and predator escape cover for larval fish.

(b) Required Exhibits For Capacity Related Amendment

Modification of the existing minimum flow and headwater limits at the Cornell Project wilt
not alter the installed generation capacity of the project; therefore, there are no specific
exhibits required.

(¢) Required Exhibits For Non-Capacity Related Amendment

Modification of the existing minimum flow and headwater restrictions at the Cornell
Project will not require the altering of any of the project structures. Applicant is unaware
of any other exhibits that are required to be modified or amended for this application.

(d) Agency Consultation

Pursuant to 18 CFR 4.38(a)(5), an Applicant for an amendment application is required
to consult with relevant Federal, State and interstate resource agencies and any indian
tribe that may be affected by the proposed project.

Xcel Energy conducted full and open consultation with all interested parties on these
matters during the three-year negotiated settlement process and has the full support of
all involved parties for this license amendment application, as evidenced by the signed
Settlement Agreement.

Xcel Energy has also mailed this application to all applicable organizations (transmittal
letter and mailing list attached) requesting comments on the proposed project. If any
comments are received, they will be filed with the Commission as a supplement to this
application.
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EXECUTIVE SUMMARY

Northern States Power Company-Wisconsin (NSPW; doing business as Xcel Energy)
operates six hydroelectric projects on the Lower Chippewa River in west-central
Wisconsin. In upstream to downstream order they are the Holcombe, Cornell, Jim Falls,
Wissota, Chippewa Falls and Dells projects (Figure A-1). Each project is licensed by
the Federal Energy Regulatory Commission (FERC). Three of the projects (Holcombe,
Wissota and Dells) must be relicensed, while the others each have at least 20 years
remaining on their existing licenses. The Dells Dam and powerhouse 'A’ are owned by
the City of Eau Claire, who is co-licensee for that project.

Three years of negotiations have led to a settlement agreement between NSPW and
other parties to address and resolve identified power issues (generation and capacity)
and non-power issues (natural resource, water quality and quantity, recreation, etc.) for
the six Chippewa River hydro projects. All interested federal and state agencies, local
governments and organizations were invited to participate in the settlement process.
Eleven stakeholder groups negotiated and endorsed the settlement agreement: NSPW,
City of Eau Claire, US Fish and Wildlife Service, National Park Service, River Alliance of
Wisconsin, Wisconsin Conservation Congress, Chippewa Rod and Gun Club, Lake
Holcombe Improvement Association, Lake Wissota Improvement Association, Lower
Chippewa River Restoration Coalition, Inc., and Wisconsin Department of Natural
Resources (WDNR).

The settlement agreement is to be filed with the FERC as an Offer of Settlement
requesting that the settiement's provisions become the terms and conditions of new
FERC licenses for the three projects undergoing relicensing. The WDNR has agreed to
grant water quality certification, pursuant to Section 401 of the Federal Water Pollution
Control Act (required for the FERC to issue new licenses), consistent with the terms of
the settlement.

NSPW has historically operated the hydro projects in a peaking mode with minimum
flow provisions, where water is generally stored in the reservoirs at night and weekends
and then released during weekdays to generate power at times of peak energy demand.
The peaking operations have historically caused unnatural, daily fluctuations of water
levels in the project reservoirs and the dams’ tailwaters. NSPW's main interest entering
the settlement process was to retain its ability to continue peaking in order to protect the
capacity rating and on-peak energy production of the projects. Ali other parties were
mainly interested in modifying operations to create a more natural, stable water level
and flow regime. Other interests included recreation facility improvements, recreational
flow enhancements, fisheries protection (upstream and downstream passage and
protection from turbine entrainment}, aquatic habitat enhancements, NSPW lands
protection and management for public use, water quality protection, endangered/
threatened species protection, future dam responsibility, and control of exotic species.

Although negotiations primarily involved the three projects undergoing relicensing, the
parties agreed to address natural resource and recreational issues identified at the
other three projects as well. NSPW has agreed to request amendments to the existing
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FERC licenses for the Cornell, Jim Falls and Chippewa Falls projects to accommodate
the negotiated operational changes that are described in the settlement agreement for
those projects.

It is proposed that the Holcombe, Wissota and Dells licenses be issued to expire in year
2033 to more closely align with the expiration dates for two of the other projects’
licenses, thus allowing future relicensing reviews to be more systemic and
comprehensive. An implementation team (IT), made-up of settiement team and ex-
officio members, will guide the implementation efforts throughout the term of the new
licenses and amendments.

The following summary identifies the major hydro operational provisions of the
settlement and shows the existing hydro operational or environmental conditions
compared to the conditions of the settiement.

NSPW HYDRO OPERATIONS
Existing License Condition
or Voluntary Practice Settlement Condition
Reservoirs (all 6 or as noted)
a. Normal daily pool levels 1-2.5' operating range 0.5 ' during spring fish spawning
(Jim Falls 0.8"; Dells 1.0}, rest of
year 1-2'.
b. Late-winter drawdowns of  Up to 10’ and 15, respectively Maximum 3.0’ for one week
Lk Holcombe and Wissota just before spring run-off.,
c. Winter pulsing at Holcombe  2-3' weekly pulsing range in Continue
to maintain DO levels winter to maintain DO levels
Tailwater minimum flows
a. Cornell (1 mile) 236 cfs (cubic feet per second) 400 cfs year round
b. Jim Falls (0.8 mile) 20 cfs winter; 240 cfs rest 850 cfs during spring fish spawning,
of year 240 cfs rest of year, except for four

650 cfs releases for whitewater boating.
c. Chippewa Falis (6.5 miles) 1,000 cfs spring fish spawning, 1,000 cfs year round

785 rest of year
d. Dells (61 miles) 500 cfs (full generation flow is  Dells will re-regulate incoming
5,600 cfs) "peaking” flow regime to dampen
fluctuations, with a min/max
range based on inflow (see Table 1).
Minimum flow will always be the lesser
of 1,800 cfs or inflow, except for emer-
{Holcombe and Wissota gencies and ~3% of time per year
projects have no free-flowing at NSPW's discretion to meet
tailwaters and no minimum flow "capacity rating” criteria. Also, when
requirement) generation is reduced by more than
50% within the allowed flow range,
discharge shall be ramped down.
Low Flow Contingency Plan None In place
Emergency Response Plan None In place
Operations Testing Plan None In place
Compliance Monitoring Plan None In place
Drawdown Management Plan None In place
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NATURAL RESOURCE MANAGEMENT

In addition to the hydro operational changes, the settlement provides for the
establishment of the Chippewa River Protection and Restoration Fund (Table 2), an
interest bearing account, that is to be funded by NSPW over the term of the new FERC
licenses. The majority of this fund will be segregated in a sub-account identified as the
Fish Protection Fund (FPF) that will total $3.25 million to be deposited in three
installments over 10 years: $1.25 million in year one and $1.0 million at the five year
and ten year anniversaries of the settlement's effective date (all monies are in year
2000 dollars adjusted to the Consumers Price Index). The intent of the FPF is to
provide money for the design and installation of fish turbine entrainment protection
devices or measures at the Chippewa River hydro project sites. A second sub-account,
known as the Natural Resource Fund, totaling $500,000, will be established to fund
assorted impact mitigation, protection or restoration measures and studies along the
lower Chippewa River. All money for this fund is to be deposited during the first year of
the new FERC license(s) and will be combined in a general fund that will be directed by
the settiement IT. In addition, several natural resource management, land
management, and recreational facility improvement plans were developed as part of the
settlement and shall be implemented after the settlement becomes effective.
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1.0 BACKGROUND INFORMATION

1.1 THE APPLICANT AND THE HYDROELECTRIC PROJECTS

The Northern States Power Company — Wisconsin (NSPW, doing business as Xcel
Energy) operates the six below listed hydroelectric projects on the lower Chippewa
River in west-central Wisconsin that are licensed by the Federal Energy Regulatory
Commission (FERC):

Project Name FERC Project No.
Holcombe 1982
Cornell 2639
Jim Falls 2491
Wissota 2567
Chippewa Falls 2440
Dells 2670

The NSPW owns all of the projects, except the Dells Project which is jointly owned with
the City of Eau Claire, WI. The Dells Dam and Powerhouse A are owned by the City
and leased to NSPW for operation while NSPW owns Powerhouse B and operates its
electric generating equipment. Thus, the two entities are co-licensees for the Dells
Project. The NSPW has license renewal applications pending with the FERC for the
Holcombe, Wissota and Dells projects while the other three projects have a minimum of
23 years remaining on their FERC license terms,

A map of the lower Chippewa River Basin identifying the location of the six hydro
projects is presented in Appendix A.

1.2 THE SETTLEMENT

This offer of settlement, to be submitted to the FERC pursuant to 18 CFR 385.602,
primarily concerns the three lower Chippewa River hydro projects that have license
renewal applications pending with the FERC {Holcombe, Wissota and Dells). Some
resource issues involving the other three Chippewa River projects were identified
through the settlement process; these issues were concurrently negotiated and are
included herewith as part of the settlement mitigation activities. License amendment
applications that will incorporate the newly negotiated operational provisions into the
FERC licenses for the Cornell, Jim Falls and Chippewa Falls projects shall be filed with
the FERC concurrent with the filing of this settlement or within 60 days thereafter.

The NSPW invited all known groups and organizations with an interest in the lower
Chippewa River to participate in the settlement process but many groups either did not
have the time, resources or interest to stay actively involved. Thus, the list of
participants was narrowed to the following 11 stakeholders who negotiated the
settlement: NSPW, City of Eau Claire (City), Wisconsin Department of Natural
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(w) Signatories means those 11 stakeholders who negotiated this settlement, who signed this
document as signatories, and who are legally bound by the settiement.

(%) Stakeholders means those11 parties who negotiated this settlement. NSPW, City of Eau Claire
(City), Wisconsin Department of Natural Resources (WDNR), U.S. Fish and Wildlife Service
(FWS), National Park Service (Park Service), River Alliance of Wisconsin (River Alliance),
Wisconsin Conservation Congress (Conservation Congress), Chippewa Rod & Gun Club, Lake
Holcombe Improvement Association (LHIA), Lake Wissota Improvement Association (LWIA), and
the Lower Chippewa Restoration Coalition, Inc. (LCRC).

{y) 401 Water Quality Certification means the water quality certification that must be obtained from
the WDNR for a water power project pursuant to Section 401(a)(1) of the Federal Water Pollution
Control Act, as amended.

2.2 THE OFFER OF SETTLEMENT

This settlement is entered into by the stakeholders, pursuant to the FERC regulation 18
CFR 385.602. The settlement provides resolution for all issues that were identified for
the three hydro projects subject to FERC relicensing at the time of the settlement
including: power generation and capacity; water level and flow fluctuations associated
with project operations; protection and enhancement of fish populations and other forms
of aquatic life; lands management; water quality monitoring; enhanced flows for
recreational boating; recreational facility enhancements; management of endangered,
threatened and sensitive species; exotic/nuisance species control; future dam
responsibility for the projects; and other matters.

2.3 EFFECT OF OFFER OF SETTLEMENT
2.3.1 The Negotiated Settlement

This agreement is made upon the express understanding that it constitutes a negotiated
settlement of issues in the above captioned proceedings, and no party to the settlement
shall be deemed to have approved, admitted, accepted, agreed to or otherwise
consented to any operation, management, valuation or other principle underlying or
supposed to underlie any of the matters herein, except as expressly provided herein.
Further, this settlement shall not be used as a precedent or as an admission with regard
to any issue dealt with in the settlement.

2.3.2 The Settlement and License Conditions

The stakeholders agree not to propose, mandate, support or otherwise communicate to
the FERC any license conditions other than those provided for herein, or to oppose the
FERC license articles which incorporate the provisions described in this settlement,
except for those that may be prescribed pursuant to Section 18 of the Federal Power
Act (the Department of interior's fishway prescription authority).

The above shall not preclude a party from seeking rehearing, pursuant to 18 CFR
385,713, for modifications or conditions to the settiement that may be imposed by the
FERC in license articles for the Holcombe, Wissota or Dells projects, or from legally
seeking relief in the courts for said modifications or conditions.
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» by November 20, 2001- implement new winter minimum flow regime in the Jim Falls
bypass channel.

o ~January 1, 2002 to January 1, 2003 - lt is anticipated that the FERC will issue new
licenses and license amendments; operational changes identified in section 3.0 of
the settlement are to be immediately implemented upon the effective date of the
settlement.

» Within 2 months of the effective date of this settlement, the IT meets to select
the financial instrument(s) for investing funds.

» Within 6 months of the effective date of this settlement, NSPW makes initial
deposits into fund sub-accounts ($500,000 and $1.25 million); the IT may
immediately initiate expenditures and implement actions listed in the Natural
Resource Fund account.

» Within 12 months of the effective date of this settiement, NSPW is to file with
FERC the Fund Investment Plan and Annual Accounting Procedure.

Unless otherwise stated herein, all hydro operational provisions addressed in Section
3.0 shall be implemented by NSPW immediately upon the effective date of this
settlement, and as to the Jim Falls, Cornell and Chippewa Falls Projects, as of the date
the FERC issues license amendments for each of these projects.

2.4 PARTIES BOUND
2.41 General

This settiement shall apply to and be binding on the signatories of this document and
their successors and assigns; however, no party shall be bound by any part of this
document unless the settiement is made effective as provided in Section 2.3.3. The
sole concurring party is not legally bound by the provisions of this settlement although
that party fully agrees with the contents of this document.

The withdrawal of a party after execution of this settlement, other than withdrawal by
NSPW, WDNR or the FWS, does not void this settlement as to the remaining parties.
Furthermore, the withdrawing party’s action shall be done without prejudice and shall
not jeopardize the interests of any remaining parties. For NSPW, the WDNR and the
FWS, withdrawal shall constitute a breach of contract, except as cited in Section 2.4.2.
Each signatory to this settlement certifies that he or she is authorized to execute this
settlement and legally bind the party he or she represents.

2.4.2 Section 401 Water Quality Certification

(A) If, within 180 days from the signing date of this settiement, the WDNR issues
water quality certificates, pursuant to Section 401 of the Federal Water Pollution
Control Act, for each of the Holcombe, Wissota and Dells projects, that conform
with the provisions of Sections 3.0 and 4.0 of this settiement, NSPW and the
other stakeholders agree not to contest those certificates.
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July 24, 1984, except for the following time: From April 1 to June 7, the flowage shali be
maintained within 0.80 ft of full pool (elev. 952.4 to 953.2 ft) to enhance fish spawning.

3.1.4 Wissota Project

3.1.4.1 Operating Parameters

NSPW may operate the Wissota Project in a daily peaking mode, provided that such
operation complies with the reservoir water level restrictions for Lake Wissota, as
defined below, and the operational provisions specified for the Chippewa Falis and Dells
projects in Sections 3.1.5 and 3.1.6, respectively.

3.1.4.2 Reservoir Elevation

NSPW shali maintain the surface elevation of Lake Wissota within the following limits:

e During all dam spillage events® Elev. 897.0 to 900.0 ft
e April 1 to June 7, except when spilling Elev. 897.5 to 898.0 ft
e June 8 to ~1 wk before Spring runoff® Elev. 897.0 to 898.0 ft
» For 1 wk just prior to Spring runoff Elev. 895.0 to 898.0 ft

3.1.4.3 Annual Late-Winter Reservoir Drawdowns

To protect and enhance aquatic life in Lake Wissota, NSPW agrees to discontinue
annual late-winter drawdowns of Lake Wissota, except that the surface water elevation
may be lowered for a maximum of seven consecutive days (not to exceed 168 hrs)
immediately before spring run-off each year, as described in Section 3.1.4.2. The rate
of water withdrawal from Lake Wissota during this seven-day period shall not exceed
0.5 ft/day, and the days of water withdrawal and refill of the lake shall be counted as
part of the seven day drawdown period.

3.1.5 Chippewa Falls Project
3.1.5.1 Operating Parameters

NSPW agrees to increase the downstream minimum flow for the Chippewa Falls Project
beyond that specified in the current FERC license,’ issued January 14, 1994, The

® The Wissota Project's spillway gates are unique self-operating Steuwerke gates that open automatically
during high water events. The indicated three-foot operational range includes the maximum reservoir
elevation that was reached during the 1941 flood of record plus the amount that the reservoir's water level
must recede below full pool elevation before the spill gates close.

® “Spring runoff” for the Wissota Project means the first time after March 1 each year that stream fiow
exceeds the full-gate hydraulic capacity of the Wissota plant's six hydro turbines and one or more of the
dam's spillway gates open.

" Article 401 stipulates that the Licensee shall release from the Chippewa Falls Project into the Chippewa
River a minimum flow of 1,000 cfs during the period from April 15 through May 31 and a minimum flow of
785 cfs during the period from June 1 through April 14, as measured at the U.S. Geological Survey
gaging station located 1 mile downstream of the Chippewa Falls Project.
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agreed to minimum flow that is to be released from the project at all times is 1,000 cfs,
as measured at the USGS gage located approximately one mile downstream from the
dam (Station 05365500 Chippewa River at Chippewa Falls). In addition, flow releases
from the Chippewa Falls Project shall be adjusted by NSPW, as necessary, to
accommodate the flow regime that is described below (Section 3.1.6.1) for the
downstream Dells Project.

3.1.5.2 Reservoir Elevation

The Chippewa Falls Flowage shall be maintained by NSPW as specified in Article 402
of the current FERC license (issued January 14, 1994), i.e., between elevations 838.5
and 839.5 ft at all times, except that the elevation may be increased to a maximum of
840.25 ft during a brief period (2 to 4 days) in the spring when the spillway gates may
be intentionally overtopped to erode ice from the downstream side of the gates.

3.1.6 Dells Project
3.1.6.1 Operating Parameters

NSPW shall operate the Dells Project as a re-regulation facility while complying with the
minimum and maximum tailwater flow limitations and definitions identified on Table 1
(page 33). During re-regulation, NSPW shall utilize the useable storage capacity of
Dells Pond, to the fullest extent feasible, to moderate flow fluctuations caused by the
large volume peaking flows that are discharged from the upstream hydro projects before
they are released into the Dells Project’s tailwaters.

3.1.6.2 Reservoir Elevation

NSPW shall maintain the surface water elevation of the Dells Pond within the following
seasonal limits:

e April 1to May 31 Elevation 794.0 to 795.0 ft
¢ June 1 to March 31 Elevation 793.0 to 795.0 ft

3.1.6.3 Down-ramping of Discharge Flows

NSPW shall down-ramp (incrementally decrease) discharge flows while reducing
generation at the Dells Project under the following conditions: (1) When inflow to the
project is between 1,800 and 6,000 cfs, and discharge from the project is more than
double the minimum flow for the then applicable flow couptet (as identified in Table 1);
and (2) during power demand contingencies as defined in footnote 4 of Table 1. The
down-ramp sequence shall consist of at least one step-wise reduction in generation
(discharge) with at least 30 minutes elapsing before another reduction in generation is
initiated. This provision shall not preclude NSPW's operators from adding more steps
to, or extending the time period of, the down-ramp sequence at their own discretion.
The step-wise reduction in flow shall be accomplished by adjusting turbine load(s)
and/or spillway gates so that discharge from the project during one of the down-ramp
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steps approximates the mid-point (+ 11%) between the high flow that is being released
at the time and the minimum flow for the then applicable flow couplet. For example,
presume that inflow is between 2,501 and 4,000 cfs, discharge from the project is 5,600
cfs, and the operational intention is to go directiy to the minimum fiow for the flow
couplet (i.e. 2,200 cfs), then turbine load would be adjusted so that discharge equals
approximately 3,900 cfs (+ 11%) for at least 30 minutes before any further downward
adjustment in turbine loading would be initiated.

3.1.7 Low Flow Contingency

The settlement team recognized that drought conditions may arise on the Chippewa
River in the future that would make it difficult, if not impossible, for NSPW to abide by
the minimum flow provisions and pond level restrictions specified in Sections 3.1.1
through 3.1.6. In view of this potential complication, the attached Low Flow
Contingency Plan (Appendix D) was developed and shall be implemented by NSPW
should extreme low flow conditions occur on the Chippewa River during the term of the
settlement. The plan outlines the consultation steps and actions that shall be taken to
assure that equal consideration is given to environmental/recreational resource
protection measures and hydro generation needs during these extreme low flow events.
NSPW has voluntarily agreed to implement this plan upon the signing date of this
settiement.

3.1.8 Emergency Respbnse Contingency

NSPW's obligations under Section 3.1 shall not prevent NSPW from taking any and all
actions necessary to avoid or minimize damage to equipped facilities, property or to
prevent the loss of life. In addition, the minimum flows, re-regulated flows and reservoir
elevations that are specified for the individual projects listed above may be modified in
response to operating emergencies beyond the control of NSPW, and for short periods
upon mutual agreement between NSPW and the Resource Agencies. Should an
operational emergency arise as a result of a hydro plant outage or failure of a
communication link with a remotely operated plant, specific actions shall be taken by
NSPW to restore power or communication to the site as well as to eliminate any
compliance concerns that may have arisen as a result of the incident. The operational
response procedures, monitoring equipment, and alarms that shall apply to NSPW in
case of a plant cutage are described in the attached Plant Outage Plan (Appendix E). If
the emergency results in a violation of a prescribed minimum flow or reservoir elevation
for any project subject to this settlement, NSPW shall notify the FERC and the IT as
soon as possible, but no later than 10 days after each such incident in accordance with
the Operational Compliance Monitoring Plan that was developed for this settlement (see
Section 3.2.2 and Appendix F). Violations resulting from events not caused by NSPW,
including but not limited to outages caused by lightning strikes, floods, and river ice
conditions, shall not constitute a breach of this settiement.
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biological justification for seeking fish passage measures with details about the fish
species to be passed and the recommended biological design parameters for such fish
passage measures. Upstream fish passage measures may include, but are not limited
to, fishways, project operational changes, reintroduction of fish species upstream of
dams, and trap and transfer activities. The WDNR shall consult with the FWS pursuant
to Section 7 of the Endangered Species Act. The FWS shall provide input to the
WDNR's biological justification document relative to protection of federally-listed fish
species and other aquatic organisms {e.g., mussels), and comment on other aspects of
the fish passage justification document, as the FWS deems appropriate.

4.2.2 Implementation Team Consultation

The IT and other concerned stakeholders shall conduct discussions relative to upstream
fish passage, including economic and environmental cost/benefits, at scheduled
meetings held by the IT. During these discussions, consideration shall also be given to
natural barriers {(e.g., waterfalls) that are known to have historically blocked fish
passage on the lower Chippewa River. The NSPW and other parties shall review the
biological justification provided by the WDNR and FWS. The parties shall attempt to
reach agreement by consensus on a plan for upstream fish passage that meets the
needs of all concerned parties. If NSPW, or other concerned party, does not agree that
fish passage is justified, dispute resolution, as defined in Section 8.3 of this settlement,
shall be initiated. If consensus is reached that fish passage is justified, NSPW shall fund
the design, construction, operation, and maintenance of the agreed to upstream fish
passage measure.,

4,2,3 FERC Submittal

Upon consensus of the IT regarding a plan for upstream fish passage pursuant to
Section 4.2.2, the WDNR shall submit a request to the FERC for the installation of fish
passage at a project(s) along with the biological justification and other supportive
information. Upon receipt of the WDNR’s request, the FERC may issue an order
requiring NSPW to install or implement the necessary fish passage measure. NSPW
reserves the right to appeal under FERC regulations, if there are any unresolved
concerns with the fish passage request.

4.2.4 Schedule

NSPW shall file with the FERC a plan and schedule for installation or implementation of
the fish passage measure within one year of receipt of the final FERC order requiring
implementation of the fish passage measure. The plan and schedule shal! be
developed in consultation with the IT and shall include, but not be limited to: (1) design
drawings and construction schedule for any physical structure(s) that may be required;
(2) an implementation plan for the structure(s) or measure; and (3) provisions for
development of an operation and maintenance plan and performance evaluation pilan
that are to be followed after the facility or measure is installed.
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4,25 Section 18 Authority

The process outlined above does not in any way preclude the FWS, through the
Department of the Interior, from prescribing upstream or downstream fish passage
facilities, pursuant to Section 18 of the Federal Power Act. Accordingly, the Secretary
of the Department of the Interior, as delegated to the FWS, exercises his/her authority
under Section 18 of the Federal Power Act, as amended, by reserving the authority to
prescribe the construction, operation, and maintenance of such fishways as deemed
necessary, including measures to evaluate the need for fishways, and to determine,
ensure, or improve the effectiveness of such fishways. This reservation includes
authority to prescribe fishways for existing riverine fish species and/or any fish species
to be managed, enhanced, protected, or restored in the basin during the term of the
license. The FWS will not invoke this authority or make recommendations pursuant to
the Fish and Wildlife Coordination Act for implementing fish passage without consulting
the WDNR.

Should the Section 18 prescriptive authority of the Secretary of the Department of the
Interior be modified or rescinded by federal legislation, regulation or memorandum of
understanding during the term of the new licenses for any of the hydroelectric projects
subject to this settlement, the parties agree that the prescriptive language in the
preceding paragraph shall be modified or rescinded to be consistent with the then
current legislation, regulations or memorandum of understanding.

4.3 LAKE STURGEON PROTECTION AND ENHANCEMENT
4.3.1 Sturgeon Mortality In Dam Tailwaters

Dead lake sturgeon (Acipenser fulvescens) have been observed occasionally in the
tailwaters of some of NSPW'’s Chippewa River hydro projects but the cause of the fish
deaths and the extent of the problem on the local sturgeon population have not been
determined. Because this species is of high management concern to state and federal
agencies, the attached Lake Sturgeon Mortality Plan (Appendix H) was developed by
NSPW to gather as much information as possible about any dead lake sturgeon that are
found in the future near the Jim Falls, Wissota and Chippewa Falls project sites. The
intent of the plan is to try to determine the cause of the sturgeon deaths, to ascertain if
the deaths are in any way related to hydro operations, and if so, to take remedial
actions to prevent future deaths. The plan, which was reviewed and approved by the
settlement team, shall be implemented by NSPW upon the effective date of this
settlement.

4.3.2 Sturgeon Spawning Enhancement Flows

The bypass river channel downstream from the main spillway at the Jim Falls Project is
a documented spawning site for lake sturgeon. NSPW has historically released a
minimum flow of 240 cfs into the channel during the sturgeon spawning season (May),
but the WDNR and FWS believes that increased spring-time flows might enhance the
spawning success of lake sturgeon and other riverine fish species. Therefore, as
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funds, or any portion thereof, may be used at the IT’s discretion for assorted
management activities including but not limited to the following: species reintroduction
feasibility studies; the movement and reintroduction of special status species of fish,
mussels or other life forms to project waters or lands where they are absent or have
depauperate populations; and follow-up studies to determine the viability of the
reintroduced populations.

47 RESEARCH AND EFFECTIVENESS STUDIES

NSPW agrees to commit a one-time sum of money to the Natural Resource Fund
(Table 2), expendable at the IT's discretion, to conduct post-licensing research and
effectiveness studies. These studies may be performed by selected contractor(s) or
agency personnel to assess the response of aquatic biota to modified tailwater flow
regimes (particularly in the Dells or Jim Falls projects’ tailwaters), to reduced
impoundment water level fluctuations, or to assess the effectiveness of habitat
improvement projects or other remedial measures that may be implemented as a result
of this settlement.

4.8 WATER QUALITY

NSPW committed in other parts of this settlement to implement habitat improvement
measures on Lake Holcombe in an attempt to alleviate dissolved oxygen (DO) depletion
problems that occur in some of the lake’s backwater bays. In addition to these habitat
improvement measures, NSPW has committed a one-time sum of money to the Natural
Resource Fund (Table 2) for DO monitoring, or for monitoring other water quality
parameters, at the Holcombe, Wissota or Dells projects in case a water quality concern
arises in the future. The monitoring shall be conducted as determined necessary by the
IT. NSPW agrees to implement any reasonable water quality remediation efforts that
may be deemed necessary by the IT, if the need for remediation is caused by a hydro
project-related activity or operational practice, and can be accommodated with minimal
economic impact.

4.9 EXOTICS AND NUISANCE SPECIES CONTROL

Several plant and animal species that are considered exotic or nuisance species are
known to inhabit or potentially could invade project lands or waters. Because these
species pose a competitive threat to native species and may reach nuisance
proportions, the settlement team agreed that measures needed to be developed to
periodically monitor, and where needed, to control their abundance. Thus, the attached
Exotics Control Plan was developed by NSPW and approved by the settlement team
(Appendix M). This plan shall be implemented by NSPW upon the effective date of this
settlement. In addition, NSPW has committed a one time sum of money to the Natural
Resource Fund (Table 2) to assure that funds are available to implement this plan.
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6.2 WHITEWATER RECREATIONAL FLOWS IN JIM FALLS BYPASS CHANNEL

The suitability of the Jim Falls Project's bypass river channel for kayaking was assessed
during the settlement process at the request of the Park Service. This channel has
several rapids and narrow chutes with some 20 ft of fall over its approximate 0.75 mile
tength and offers the best whitewater opportunities among the Chippewa River hydro
project sites. it was determined that a flow of 650 cfs, equivalent to 410 cfs more than
the license-prescribed minimum flow of 240 cfs, would be an optimum flow in the
bypassed reach for intermediate kayakers. This finding prompted the development of
the attached plan (Appendix C) that includes provisions for the periodic release of spill
flows into the channel each year by NSPW so that kayakers can pursue their sport.
This ptan shall be implemented by NSPW upon the effective date of the FERC license
amendment order that incorporates this provision into the license for the Jim Falls
Project.

6.3 RECREATIONAL FACILITIES BROCHURE

NSPW and the settlement team agreed that a recreational facilities brochure, including
a brief historical summary of the lower Chippewa River, should be developed that
describes the location and available amenities for the project-related recreational use
facilities at all of the Chippewa River hydro project sites. The brochure shall be
developed by NSPW, in coordination with the IT, within three years of the effective date
of this settlement.

7.0 FUTURE DAM RESPONSIBILITY

NSPW and the settlement team developed the attached Future Dam Responsibility Plan
(Appendix U) that addresses NSPW's commitments should the company decide to sell,
surrender the license(s) or engage in life extension activities for the Holcombe, Wissota
or Dells projects during the term of the settlement. This plan shall be implemented by
NSPW upon the effective date of this settlement.

8.0 SETTLEMENT IMPLEMENTATION

8.1 ESTABLISHMENT AND FUNCTIONS OF IMPLEMENTATION TEAM
8.1.1 Team Composition

An Implementation Team (IT) shall be established to coordinate and implement the
settlement’s provisions. The IT shall be comprised of those signatories to the
settlement who elect to participate and ex-officio advisory members as provided in
Section 8.1.2. There shall be one representative each from NSPW, WDNR, and the
federal natural resource agencies, plus other stakeholder groups who choose to
participate. All signatories to the settiement shall be invited to the first meeting of the IT
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and asked at that time to make a commitment as to their future involvement on the IT.
Any signatory who declines at that time to participate on the IT shall be conferred the
status of an ex-officio member, as provided in Section 8.1.2.

If any party decides to change its IT member, the name, address and telephone number
of the successor shall be provided, in writing, to the other parties and the appropriate
FERC Director within the Office of Energy Projects, or successors, at least seven days
prior to the effective date of the change or as soon thereafter as practical.

The IT coordinator shall be the NSPW representative, who will organize and record
meetings, conduct business and other such matters,

8.1.2 Ex-officio Membership

Ex-officio advisory status application is open to any Stakeholder who chooses not to
serve on the IT or to other organizations that did not participate in the settlement
negotiations. The designated representative of such organization(s) shail apply in
writing to the IT for ex-officio advisory status. All such letters must include the name
and address of any proposed representative and the requested duration of membership.
The IT shall within 30 days following receipt of a request decide to accept or deny such
requests. Any denial shall be supported by a written explanation that is signed by all
supporting IT members and returned to the requester. The IT shall periodically review
the status and representation of all ex-officio advisory members to ensure they are still
interested in retaining their active status.

All ex-officio advisory members or their designees may attend all annual and periodic
oversight meetings, as well as any other IT meetings, and participate in an ex-officio
advisory capacity. All meeting items and minutes shall be provided to the ex-officio
advisory members on the same schedule as the IT, regardless of whether they or their
designee attended the meeting. Provision of notice and notes to the ex-officio advisory
members is dependent on those members providing the IT coordinator with their
designated representative’s name and address in writing.

8.1.3 Implementation Team Bylaws

Bylaws shall be developed by the IT within 12 months of execution of this settiement.
The bylaws shall define how the IT is to function, the terms of ex-officio advisory
members, and all other issues pertinent to settlement implementation, including periodic
review and updating of the bylaws.

8.1.4 Annual Meetings

The IT shall meet at least once annually to review activities for the preceding and
succeeding years. More frequent meetings shall be convened at the IT's discretion to
provide for ongoing coordination and implementation of the actions required by this
settlement. The IT coordinator shall be responsible for;
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(A) Establishing the date, time and place of the annual meetings and any intervening
meetings of the IT, as may be required,

(B) Notifying all IT and ex-officio members of each meeting at least 14 days in
advance of the meeting;

(C) Notifying the FERC's Office of Energy Projects, or successor, of each annual
meeting at least 14 days in advance of the meeting;

(D)  Setting any unscheduled meeting of the IT, if requested in writing by two or more
members of the IT; and

(E)  Arranging meetings, including the recording and dissemination of meeting notes.

8.1.5 Ad Hoc Teams

Communications between the parties and all documents, reports, submissions and
correspondence concerning activities performed pursuant to the provisions of this
settiement shall be directed through the IT. The IT shall meet as often as necessary to
provide for the swift and orderly implementation of the terms and conditions of this
settiement. The IT may at its option invite any individual or organizational
representative to any of its meetings to offer advice and to serve in the same capacity
as an ex-officio member. The IT may also form ad hoc teams that include other
employees, interested parties, contractors or consultants to pursue and/or monitor any
actions required by or resulting from this settliement. The IT shall periodically inform all
interested parties including those identified in Section 8.1.2 and others that may be
interested, of the progress and actions taken to implement this settlement. This
information may be provided in writing, or orally in a meeting, at a frequency determined
at the annual meeting described in Section 8.1.4.

8.2 REVIEW, CONSULTATION AND CONCURRENCE OF SETTLEMENT
SUBMITTALS

This section establishes the communications protocol that is to be followed by the IT for
submittals to the FERC and other written correspondence that may be developed
pursuant to implementation of the settlement.

8.2.1 Reviews

All plans, studies, reports and submittals shall be delivered to the IT, including ex-officio
advisory members, for review in accordance with the schedules established in this
settlement. Prior to the formal review period, an informal review draft shall be
forwarded to the IT to allow for an informal review of at least 14 days duration in an
attempt to preliminarily resolve major concerns.

8.2.2 Review Consuitation
Upon receipt of any form of written correspondence, other than an informal draft, that

has been forwarded for review pursuant to this settlement, the IT members shall within
45 days provide a written response to NSPW that indicates one of the following:
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TABLES
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Table 1. Flow regime for the Dells Hydroelectric Project as negotiated
for the Lower Chippewa River Settlement Agreement.

The Dells Project operations shall be based on inflow to Dells Pond’ and subject
to the following flow discharge restrictions for water releases from the Dells
powerhouse and/or spillway:

» From the end of spring run-off 2 or April 1 (whichever is later) until May 31:
Discharge shall approximately equal run-of-river (+ 15% from inflow to Dells Pond),
unless flows are rapidly rising or falling due to runoff events, then operator judgement
shall be used to release flows that simulate run-of-river, to the extent feasible.

» From June 1 until initiation of spring run-off or April 1 (whichever is later):

IF INFLOW IS: MINIMUM FLOW SHALL MAXIMUM FLOW SHALL
EQUAL OR EXCEED: NOT EXCEED:
<1,800cfs ® Inflow, -10% Inflow +15%, except for power

demand contingencies *

1,800 to 2,500 cfs 1,800 cfs 4,000 cfs, except for power
demand contingencies

2,501 to 4,000 cfs 2,200 cfs 5,600 cfs, except for power
demand contingencies

4,001 to 5,000 cfs 2,600 cfs 6,500 cfs, except for power
demand contingencies

5,001 to 6,000 cfs 3,000 cfs 7,500 cfs, except for power
demand contingencies

6,001 to 7,500 cfs 4,000 cfs Unlimited

7,501 to 9,600 cfs 5,000 cfs Unlimited

>9,601 cfs Run-of-river Run-of-river

" inflow to the Dells Pond shall be determined by NSPW using the Vista Decision Support System or
comparable computer software installed at the Wissota Project (see Appendix F, Operational
Compliance Plan).

2 End of spring runoff means the first time each year after March 1 that stream flow has peaked after
snowmelt at the Wissota Project and flow has receded to less than 9,600 cfs.

® For natural flows <1,000 cfs, the Low Flow Contingency Plan (Appendix D) is to be implemented.

* Power demand contingencies include the following conditions or events: 1) any emergency condition on
the licensee's electrical system where Chippewa River hydropower generation is necessary to prevent a
system brown-out or black-out; and 2) for 263 hours per year, based on a 12-month rolling average, that
may be used at NSPW's discretion. The power demand contingency applies only to the maximum flows
that are to be discharged; the prescribed minimum flows shail be released at all times, including during
power demand contingencies.
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Table 2. Natural resource protection measures and funding sums
negotiated for the Chippewa River Protection and Restoration

Fund.

ISSUE

1. INSTREAM FLOWS

Dells Tailwater

Chippewa Falls Tailwater

Jim Falls Bypass Channel:
»Increase minimum flows in bypass channel.

» Provide recreational flow release for 5 hrs.

Cornell Tailwater: Increase year-round
minimum flow in tailwater,

Implement Low Flow Contingency Plan.

Implement Operational Compliance Monitoring Plan,

. FLOWAGE WATER LEVEL FLUCTUATIONS

Spring spawning season (April 1- June 7).
» Chippewa Falls
» Holcombe, Cornell, & Wissota
» Jim Falls
» Dells
Remainder of year (except for winter pulsing
or drawdowns as noted below):
» Hoicombe & Wissota
» Cornell
» Jim Falls
» Chippewa Falls
» Dells

Lk. Holcombe — winter pulsing of lake level

Late-winter drawdown of Lk. Holcombe and Wissota.

Maintenance/emergency drawdowns on all flowages:

Implement Drawdown Management Plan.

AGREED TO NSPW's MONETARY
PROTECTION COMMITMENT
MEASURE(S)" TO FUND?
See Table 1

1,000 cfs min. flow all year

240 cfs - June 1 to March 31
850 cfs - April 1 to May 31
650 cfs - twice in Jul & Aug

400 cfs year-round

See Appendix D
See Appendix F

In accordance with FERC license
0.5
0.8
1.0'

1.0'
In accordance with FERC license
in accordance with FERC license
In accordance with FERC license
20

2-3

3-ft for 1-wk just before runoff

See Appendix G

'This column identifies protective measures that NSPW committed to in formal plans that were prepared for
the settlement or that are described in the text of the settlement; these measures are to be funded by NSPW,
independent of the Chippewa River Protection and Restoration Fund.

*This column identifies the monetary contribution that NSPW shall make to the Chippewa River Protection
and Restoration Fund and the potential or proposed environmental protection measures, projects or studies
for which the funds shall be used. The specific aliocation of these funds among the individual measures,
projects or studies and the timing of expenditures shall be determined by the implementation Team, except
that the Fish Protection Fund shall be used solely for that purpose unless not spent within the first 20 yrs of
the settlement (see Section 4.1.5.2).
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Table 2 (continued).

AGREED TO NSPW's MONETARY
PROTECTION COMMITMENT
ISSUE MEASURE(S TO FUND
3. FISH AND OTHER AQUATIC LIFE PROTECTION
¢ Upstream fish passage See Section 4.2
» Downstream Fish Protection Fund (FPF):
All projects; install, operate, maintain and study $1.25 M at license yr 0
effectiveness of fish turbine protection measure(s), $1.00 M at license yr 5
or implement alternative fish habitat project(s) $1.00 M at license yr 10
Dells: Study feasibility of “fish friendly” turbines $10,000
¢ Research/Effectiveness Studies:
» Study introduction of forage fish species (Wissota) $20,000
» Study biotic response to modified hydro operations:
Dells tailwaters $100,000
Jim Falls bypass channel $10,000
Cornell tailwaters $10,000
» Spawning assessments (Holcombe, Wissota & Dells) $15,000
* |mplement Lake Sturgeon Mortéh'ty Plan See Appendix H
* Habitat Enhancements:
» Implement Fish Stranding Remediation Plan
at Cornell, Wissota and Dells tailwaters See Appendix |
» All projects; Install fish cribs or other structures $50,000
» Wissota backwater enlargement(s) $50,000
» Enhance Lk. Holcombe backwaters by
dredging, culvert installation, aeration, etc. $50,000
» (Re)establish aquatic macrophyte beds at $50,000
Wissota & Dells
» Implement Trash/Woody Debris Disposal Plan See Appendix J
» Agency promotion of habitat enhncmt. $5,000
4. LANDS MANAGEMENT
¢ |mplement Holcombe, Wissota and Dells Land
Management Plans. See Appendices N, O & P
» Stabilize Class 1 erosion on Lake Holcombe See Appendix Q
» Implement Shoreline Erosion Protection Plan See Appendix Q
* Restore Ray's Beach and Island (Lake Wissota) See Appendix Q
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Table 2 (continued).

AGREED TO NSPW's MONETARY
PROTECTION COMMITMENT

ISSUE MEASURE(S) TO FUND

5. WATER QUALITY MONITORING

s  Monitor WQ parameters in impoundment
and tailwater locations {esp. DO in Holcombe
backwaters post-enhancement) $10,000

6. ENDANGERED AND THREATENED SPECIES

+ Implement Bald Eagle Management Plan See Appendix K

» Implement Land Management Plan provisions
to protect EfT species habitats See Appendices N, O &P

s Mussel (re)introduction and/or Feasibility Study $20,000
e Fish (re)introduction and/or Feasibility Study . $20,000

7. EXOTICS/NUISANCE SPECIES CONTROL

* |mplement Exotics Control Plan See Appendix M

¢ Conduct exotic/nuisance species pubtic education
program; access signage, etc. $10,000

+ Assist start-up of Dells tailwater purple loosestrife $10,000
remediation effort

8. RECREATION FACILITY IMPROVEMENTS

+» Impiement Hoicombe, Wissota and Dells Recreational
Facility Improvement Plans See Appendices R, S& T

¢ Cooperate with agencies and local units of govt. See Section 6.1
and provide funding assistance for unidentified
future recreation improvement projects

» Develop recreational facilities brochure See Section 6.3

9. ADAPTIVE MANAGEMENT/CONTINGENCY $60,000

TOTAL FOR NATURAL RESOURCE FUND: $500,000

TOTAL FOR FISH PROTECTION FUND: $3,250,000

January 2001 Lower Chippewa River Settlement Agreement Page 36 of 36



